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Sustainable solutions %
for a future beyond fossils « UPM

@ FIBRE PRODUCTS

\ WOOD PRODUCTS

% LOW-EMISSION ENERGY .+

UPMBIOFORE-BEYOND FOSSILS
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UPM
BIOREFINING

Pulp
Plantations
Biofuels
Sawmills

Wood Sourcing
and Forestry

UPM
ENERGY

Hydro-, nuclear-
and thermal power
(incl. shares in
energy companies)

Electricity generation
and trading

Optimisation services

UPMEAFLATA forws

" micellar
\ wgfer

UPM
RAFLATAC

Label materials for
branding and
promotion,
informational labels,
and labels with
functionality

UPMBIOFORE-BEYOND FOSSILS

UPM
SPECIALTY
PAPERS

Labelling materials,
release liners,
flexible packaging
papers, office and
graphic papers

UPM
COMMUNICA-
TION PAPERS

Extensive product
range of graphic
papers for
advertising and
publishing

as well as home
and office uses

UPM
PLYWOOD

WISA® Plywood

and veneer products
for construction and
industrial
applications

UPM
BIOCHEMICALS

Wood-based biochemicals
for variety of industrial
uses

UPM
BIOMEDICALS

Wood-based products for
biomedical applications

UPM
BIOCOMPOSITES
UPM ProFi decking products
and UPM Formi granules
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o
Global businesses — local presence UPM

UPM'’s sales by market

EUR 10,238 million

roduction
54 E|antlJS irl] 12 countries
18,700 employees in 46 countries
12,500 customers in 120 countries

100 700 shareholders in 32 countries
6% b-to-b- |
Rest of the world 24 OOO suppliers in 81 countries
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Development of sustainability over the years

UN Declaration
of Human Rights
1948

Social responsibility of
mill owners:
schools, shops,
kindergardens,doctors
etc.

Silent Spring
Awakening to
water protection

Time before
world wars

1940-1950

The decade of
water protection

OUR

Concept of Sustainable
Development launched in

1987 and IPCC
started in 1988 1997

Rio Earth
Summit 1992,
FSC 1992 and
Kyoto protocol

UN Global Compact 2000
Kyoto protocol into force
2005

X
UPM

Human Rights
Taxes
Paris COP 21
Ocean Plastic

First paper First mechanical
collection effluent water
company treatment plant in

established in 1963
Finland (Valkeakoski)

Water emissions
decrease through

(e.g. Kymi
vocational process
school changes.
established in
1914)

Lilli Vuorela started as
Walkiakoski
Social inspector in 1929

UPMBIOFORE-BEYOND FOSSILS

Strong First biological Chlorine bleaching was
decrease in effluent water stopped
water treatment
emissions. plants Nordic Ecolabelled products
; (e.g.
Kymi's 100- Pietarsaari ) )
foundation 1986) First Environmental

1972 Managment Systems
applied in Europe
(e.g. Kymi ja Pietarsaari
1995)

UPM's first
Environmental Report
and Policy 1996

UPM'’s Global Biodiversity
Programme
and first wood tracing system

UPM Code of Conduct

UPM donated 560 ha
forest and Repovesi
national park was
established

UPM's first listing in DJSI

UPM Foundation
in Uruguay

OHS Management Systems

FSC, PEFC and

EU Ecolabelled products

UPM Supplier Code

First EMAS certification
outside EU at UPM Fray
Bentos

UPM 2030 targets supporting
UN SDGs

UPM member of UN Global
Compact LEAD

UPM Bioverno

Beyond Fossils

UPM’s Biofore strategy and

2020 targets
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Future beyond fossils is a key driver for us UPM
MEGATRENDS 9 UPM SOLUTIONS

* Population growth billion * Sustainable forestry and land use
* Urbanisation middle class * Resource efficiency

 Higher living standards consumers  Circular economy

* Digitalisation in Asia * Responsible business conduct

Renewable materials
Replacing fossil-based materials

« Climate change

T e
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Biofore strategy

We create value by seizing the
limitless potential of bioeconomy

@ PERFORMANCE D[I[IH GROWTH
4
! ¥

J
4
@% RESPONSIBILITY @ INNOVATION ﬂ{‘f'

v

Strong long-term fundamentals for
demand growth and high barriers to entry

UPMBIOFORE-BEYOND FOSSILS 7 | ©UPM
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Our responsibility agenda is guided by . %
the Biofore strategy and contributes to UPM
UN’s SDGs

Goals where we can have the biggest positive impact
through our operation, products and solutions, or where
we aim to minimise our negative impact.

ummm i - mcmwnnmn L 12 mm | 13 CLIMATE 15 LIFE

= SR f S | § e o e
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Our focus is on
and efficiency

We provide compreh: %t’hird .
party-assured environmen 4
information on all aspects of our
business from corporate level do
to individual mills and products.

Our stakeholdﬁave access to
reliable information through our
eco-labelled products, product
declarations and certified operations.

UPMBIOFORE-BEYOND FOSSILS
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50 million new

No deforests

Sustainable
Preservation




Sustainability
A, | Rating

UPM Code N Systematic risk
of Conduct ~ assessment

: ' SUSTAINABILITY Continuous
Transparent supplier '
. supplier
requirements development

DECENT WORKAND %
ECONOMICGROWTH

w
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Circular economy thinking g
in the core of everything | UPM

* Innovating ways to reduce and recover waste
and to use residues and sidestreams.

Making use of recovered materials.

Collaborating v

> rr
ANO L R et



Focus on people and %
3

respecting human rights UPM
...of our employees ...of our suppliers ...of the communities

& contractors where we operate

UPMBIQRBRE-BEYONDNOSSIIS 13 | ©UPM



Driving long-term value creation — %
mitigating climate change UPM

UPMBIOFORE-BEYOND FOSSILS

. 7

We act through FORESTS We act through EMISSIONS  We act through PRODUCTS

Climate-positive forestry 65% less CO, emissions Innovate novel products
BUSINESS YN &4 OUR ONLY
AMBITION FOR 4.4 %, FUTURE
2030
TARGETS
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and_high barfiets

BIOFUELS _ BIOCHEMICALS
Decarbonising traffic Unparalleled
and petrochemicals sustainability and

high performance

=

UPMBIOFORE-BEYOND FOSSILS

BIOMEDICALS BIOCOMPOSITES
Bio-based life- Replacing fossil-
science products based materials
and clinical

solutions
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Industry leader
In sustainability

AL C
ov Olk

St Global Compact
§€“‘V’a
\W.="’ LEAD
N

2019 PARTICIPANT

MSCI @
ESG RATINGS

CLIMATE FORESTS WATER [cce] & BB [BBB] A | AA VYN

MEMBER OF

Dow Jones
Sustainability Indices

In Collaboration with RobecoSAM «

UPMBIOFORE-BEYOND FOSSILS
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